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Personal Finance

In praise of
those who've
had the
greatest
influence on

how we

invest today

Yo coudd <oamge your mind imstantly an

l'i‘-lll_'u' -Il., I.'.'..'.'-L' | F'I."!
balion, The introduction of the S&eP contrace In 1982 coincided
with che DL --I‘-.‘,H‘-TF'l.' |u.'1..: }'J.I-ri v, and muy have given

the market an extra thrust, Bt adso made Chicape moce of &
[imsncial rival to New York Cioy. Crirics said the Mere had
cammmad o] socks, *f doa't ECrpt L popriative connota
rioe® Melamed sald, "Ity certainly mare eflictent, ad the ides
that mdex comtracts ate speculiative has boen pur 1o rest.  But
the revolision crested by the ratkict in Jderivatives and fndices

might pever have happened excepe for a probiern in onions
The Chik 20 Merg ks been Melimad's passbion since the
first clay he siew the trsling pst as a runner far Merrill | vnch

THE TRIL

LION-DOLLAR GEN|

W HEN THE

™

Chicags Mercanttle Exchange be
gan the trading of currency con
tracts io May 1972 its cludrman
Lea Melamed, b -_'.-111 winelid wive

the exchange, which was in senious
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crouble Wall Strect hazely noticed
Whar did 2 bunch nf pork-belly
traclers know shout currencics?
But Me

chormais impace. [ B genie he

GBS | AT had an

released gicdles the globe. From
curnency vontruicts, the Merd went
tis T-hall contracts, and then to the
SEP %00 contract, whase dallar
wolume today exceeds that of the
NYSE, The case of buying and wli
ing S&P contracts sl changed
wWoald vau

et have o 1B o the marketr?

MORCY maraeemeol

Melamad came o Chicage by a circuizaus rovte. Born i Tia
twstak, Poland, 1o purvets who were teachers, Melpined had
to learn six differens langumges in two years as the Bamily ws
swipl up birst by the Nozis in the cardy days of World War 11,
1] then By the Russians, The Baimdly pot 0 visa in Lithaanis
trom the consul Chivne Sugihaca, the *Jspanese Schindler,”
whe is credited with saving soene 6 oD Jews by granring
them visas oo Japan, The Mclimads trekloed across Ssheria ny
Japan, and lelt for Chicagn jiest belore Pearl Harhor =My
training was wry practical.” Melamed sms. =1 saw the Polsh
zloty, the Lichuaniun Lit. the marke. the ven, and [inally the dod

lar—but the real valoe wrs what the currency would by, nee

what o government said. In Europe, Uhe Black marker vwas the
real markor * Beloee Melamed f‘ru:;l.,:.l.] frian liw oo hewd, B
borrowed $3.008 bar a seat oo the Merc and bepan srading
while he practived Low. In 1967, he was elocted to the doard.
He bovame chodrman in 1269

1 wias the candidare of the reforms cnowd.”™ Melamed said
*The ol crowd bad played so mamy squeezes oo omions that
the government banned ondon rrading [ insricuced a rule
ook, with rulfes entarced. And we bud eo divessily. We rried
scrap stecl, shrimg, and potatos, with little suocess. Meun

while. [ was remdine vveisthios by Miltomn Fricdiman who said

(eed exchange ral s were aver, Bremton Woods wis fintued
1 voarke the fine currency contract 1o him, and be said, "Won
derful! Do it ard his leasiblity study mate him the podiather
Liv Lhe povtect”
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Momerary Markes, withim rhe Mere, o thar rraders In
timarsial contracte wouldrt rub elbows with the pork-belly
traders, When the Nricish opened their lutures exchange in
s "L"jl,l'r"n‘_ll Weas Jin l,_E'. e mmid L ealion w i fiw 1.".'-1". i,
Parts, Frumbdurr, Sodnev, and the nest of the werli Anticipaning
the cloctronic giohalisacion of markets, Melamed worksed wh
Rewters ba sct up Globex. the electronic tmading of futures
Toxlaey the moeninal value of financial comtracrs s 5867 hillin
i iy, s ohve tradding of contrmcts |s part of the workd Boanicial

imfrasrocrare. “Who wanes o trade srdons ameway ! b caid



