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STOCKS: THE DAY AFTER

Market strategists look ahead

A day after the U.S. stock market's biggest fall in almest & yoar, some stratogists coled
the declinge an oeerreaction and said stocks are & pood buy,

* David Mead * Abby Joseph Colen
Chiaf investmont Marierl strategist,
afficer, Maris Rank | 2 Golkdman, Sachs & Co.,
Cyclically odented | - New York
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the next market 4

* Kerry Fox * Michael K. Evans
Yoo president, branch Profassor of
manager of Charkes Sch aeonoamics, JL.

& Co. inc. Halioge Graduate
“Our Irvestoes know that Schaol of

biehdve in long-term strate Management,

in diversdiesd portfolios and Northwesten
knowing themsehes as Liniversity
nvestons, You have “This s not 1987."
Lo Knaw yaur Now & not the time
tolerance fior nsl,” 1o pull out, he

small Irmestons o pul

mvestors.
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* Elaine Garzarelli iphoto not avaitable)
Chairworman of Garzaredl vestment Managameant

She’s bulissh on the steck market = *"You can buy anytime here”= because she sees Interost roles declining.

Rallying around flag of calm

By TripiNE 5TAYF

The stock market's recent vol-
atlle decline has left many
Investors wondering whether
the soven-year bull market that
has pumped up their ios
and retirement £an3 § finailly

coming to an en
Ask any number of market

respanse is Likely to be a version
of the trusty advice offered by
author Douglas Adams in "“The
Hitchhiker's Guide to the Gal
axy": Don™t panic

To save you the trouble, the

seven market éexperts, One of
o s e
W 0
‘securities, But most helleve
{0

marlet's recent correciion
14 only creating a buying
appartunity for sawy
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* Leo Melamed

: ; . President, Ared Mutus Funics
m:m: wﬂmﬂg Chicago Don't bail out. Laok for

‘bargaing amang smaller

Admitting fo being ST glocks, whieh ha
ncreadingly beariah already comected.
about tha stack Stay away from Dig-
markiat in recant yoars, \ namo stocks, which
Melamad would adviso wu have Lhesir

COMEUppAnce
thair moaay Ints
ultra-safo U.S. U
Treasury
securities. Tibura prelo
by D Carter

stocks were becoming overval:
ued. Her mostly nccurate fore-

casts won her a spot on Vanity

Falr magazine’s list of hottest
fads in 1867,

As for the stock market's
recent decline, Cohen predict-
ably advised her flock of follow-
ors Lo stay the course, “Stocks
are trading at undervalued lev-
els,” she wrote in a report to
clients after Tuesday’s 288-poipt
drop In the Dow Jones induse
trial average.

Cohen told clients that the
market was being too hard on
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Calm

CosTovuen reom Pack 1
 jtself, overreacting to the potential
impact of the Asian financial
! ¢risls,

name such as A
mﬁuﬂ were obscur-
ing the good news; Eamings per

in to help stabilize stocks
big decline. Analysts sald
or bulllsh comments helped
stocks recover after the market’s
554-point drop ln October and
again in June after a 207-point
Dow sellofl. -

Michael K. Evans

Evans Is taking the market'
slide In w In fact, his
]!Imr |. lhm "
joves (hot
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&re aware of
's gulding principles.
o attempt to predict

vements, and the
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ophy of long-term investment
stra basles '

commit to regular investing);
diversified portfolios (stock,

cash, bonds) to ad the
tlicularly in view of personal
changes (health, divorce, employ-
ment status among them).

cornectly predicted the
stock market crash of 1987, has
had a mixed record since tfen,
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in the
She would avoid commodity-
linked stocks, such as ol compa-
A8 cap L
such as stecimakers and heav
machinery makers 7 3

Fear of recession the
rmtmrtﬂatﬂ&.wm
tors in place in 1980 before the
last US. recession bear no rela.
tlnnl:ﬂhdﬂ.lhtum.mtlg:
Hime, b ware climbing,
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Poor's 500 index (com such
as Microsofl, Coca-Cola, 1BM),
meaning 9 out of 10 companies
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able. “What to do with that cash?

Look Into eyelically orlented stock

(Royal Dutch Petroleum, U.S.

paper and forest product

) that could become the
leaders,

EE

“The economy 1s good, so go
after the onés that have been left
mind._ Look at the small- and

-cap stocks. These companles
have been decimated, but they
may be doing better.” He also said
it could be time to look at the for-
elign sector.

Leo Melamed

market has turned. 1 don't think
we'll be seeing new highs.” he

Small investors who have
money to invest right now would
be wise to park It in Treasury

bills, guaranteelng their returns
“untll this turmeoll iz behind us
or, at least, clarified,” Melamed

He deoesn’t recommend selling
stocks now after the falloff In
E,ricaui But he does think small

vestors with significant stock
minn should seriously con-
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you're wrong, you'll have the
chance to buy it back at some

_ He suggesis bargaln-hunting
among small.company st 3
which already have seen

fall 15 percent from their
“They're already half or two.
thirds the way through the cor-
rection,” Rogers said, ‘"Those are
the places where yvou'll have a
chmmt at & safety net In this
mate. "

But beware of glant stocks that
are selling at high price-to-esrn-
Ings ratios. Their correction ir
still ahead, he warns. :



