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Melamed can speak
to his own strengths

By Sallie Gaines
and Laurie Cohen

Only Leo Melamed could stan
an interview Wwith a conversation
stopper. Pulling up his pants leg
for two réporters at a meeting last
fall, he asked: “Want to see my
staples?”

The staples were the result of
surgery for a knee injury, caussd
bv a fall while he was jogging. A
glesful Melamed descnbed the pro-
cedure in vivid detail,

The performance was vintage
Melamed. The wirv Merc leader
has never been shy about discuss-
ing himself, his accomplishments at
the Merc or lus imponance 1o the
futures industry.

When asked last fall about possi-
ble suvccessors at the Merc, if he
ever made good on his many
threats to reure, Melamed replied
thai there were three or four other
exchange officials “who clearly
know as much as | do.”

However, those people “don't
have the flair for oration or wnit-
mng,” he added. “l can speak. 1 can
wnite."”

Indeed, Melamed’s ability to
swayv floor traders—through emo-

tuonal appeals and Chicago-style
favor swapping—is legendary.
“He's the onlv man I ever saw who
couid get up and tell members that
black 15 green and get an 85 per-
cent vote,” a Merc member once
sad ¢

Melamed has used his political
skills to lead the furures industry’s
lobbving efforts on Capitol Hill, for
the most part successfully averting
attempis 10 IMpPose more stringent
controls on trading.

In his more than two decades at
the helm of the Merc, he became
accustomed to forping ahead de-
spite skepticism. Frnancial leaders
in New York and London mitally
scoffed at his plans for foreign cur-
rency futures, but those products,
along with other financial con-
tracts, transformed Chicago's fu-
tures markets.

When told that many futures
brokers had doubts about hus plan
for Globex, an zafter-hours clec-
ronic trading system, he replied:
“That's nght. Nobody asked for it.
Before Thomas Edison invented
the light bulb, did anybody de-
mand a bght bulb?

But while he considers Globex,
which is scheduled 1o begin operat-

Leo Melamed (left), in a role in a 1962 Yiddish Theater Associa-
tion production. Melamed credits his ability to speak and sway
listeners for his success in futures industry.

ing by midvear. one ol hus greatest
achievements, the FB! investigation
into cheating at the Merc and Chi-
cago Board of Trade probablv gen-
erated the most pubbic attenuon.

The Merc has taken some steps
to correct alleged abuses, but the
probe has cast a shadow over fu-
tures trading. Even cntics arc im-
pressed by Melamed's contnibu-
uons to the futures industry.

“Leo is a geruus,” former Sen.

Thomas Eagleton said several
months ago, before quiung the
Merc board in dismav over what
he perceived as gross [adures of
sell-regulation. -“He's the third-
smartest man | ever met.”

Eagleton said he once told
Melamed of that assessment, and
Melamed smiled at the com-
pliment. “But | suspect he won-
dered why he was so far down on
the List," Eaglston sud,




