mmrra W s s —

]

The Money Men

74

* JANUARY 15, 1872 / SEVENTY-FIVE CENTS

— e ———

B D) e e
DR ES

=

o~ NE

e

The Money Men

A Lover, Naot a Fighter

S0 you're thinking abous a fling i
the commodities market? Leo Myl
amed i the man ta talk with At
38, Leo js thal rure animal, o high-
ly soccessful commodity trader, He
b akso reticing chalrmun of Chi-
cagu’s Mercantile Exchange, which
lirs so prospered under his loader-
ship that it ix sem o mave into a
gleaming new Chicaga building,
Before vou g any burther, we
will wam you sbout o pece Leo
bas pakl for his sucomss: Te has
ukeers. "During the coutse of a
traching day,” he savs, “I'm ax ool
as a cuccmnber. 1 won't thow an
eniotion, and 1 never o lel oo
i? snybody en the foor whether
m i1 a8 Lang pesition ar o wWimnim
;milkm. That's my styvle and I!mz';:
W you pat wloers; ynua it
ull insdde. "y
"When 1 first found oat 1 hed
ulcers, my doctor told u-:“:’m‘w
got to change your way Iving.
Stop pliving poler with the world
and start Your em
start Jebling them oubl' 1 couldn't

dio it, th . You can't give vent
to your beelings ood trude in
commodities.”

S0 Fousss learped requinem
No Oue for 2 suecenfal commmad-
ity tader: You have to accept
rheere. You have to be as oonl &% 8
cucumnber. You un’t exult when
youre winning or pande when
you're Josing.

And then, says Melsmed, yom
leve to Jevilop vour own style, BI-
ted fo vour own personality. Dur-
freg bis fist thice vears, he studiod
each znd cvery trade he made,
analyzing hix sucoesses and his fall-
ares. Oat of this analysis, he be-
wan bo develon o set of tactics,

“At first 1 was 2 scalper, operat-
g with omall capital and makiog
doacrn of tades daily, trying to
calch whalever litide swings thees
might be,

*I found out vou couldn® make
much maney that way, nok even
u member of the Exchange where
yous didn’t bave to pay much in the
way of commssions. So [ went in
for positioning, holding my cor-
teacts foe a Dew Jays ar weeks, This
warked hetter,”
bus:“ the comse of dcwhp:ﬁ:

i “pasitioning” 2 .
med adopted l‘wu "laws.” He has
framed them ood they hang on his

offico wall:

1 em married o my wife, not
my commodity pesition. This
meurs bolding no pmition for moce
than twn woeks "1 wasn’t lnoking
o vapitalize on the entire mave of
any yomg I cide’t want the
entire bottom or the entire top—
just & slice out af the middls of 2
market move,”

Be @ lover, not a fghier, This
takoes w Dt of explaining, Melimed
decided he could rot make good
declifons unlesy he had tha right
psychalagieal attiude. o leamed
that ke rately accomolated a win-

postticn when be had s
::gn: first purchase. IE at the end
af the first day bis initial trods is
al a lees, b closes it oot becams
he will not begin o position from a
lesing trade.

Mere superstiion? “Na, Aban-
lotely & must. The way 1o acou-
mulate & poditica In which you
have a good chance of making a
peofit i fram the winning side. If
you allow it to start from a bes

pasitive. yeu can lote your coeroot
mﬁw in the market. Yom're

h to 2 loss and you want
to make the loss grod. Thers is teo
much Wllvenve of that lois posi-
tian on yior rafforale in sthiying oc
not staving in the mardker, Whereas
with a profit, i's much eatier to
ratinpalixo cleacly Becouse you can
always get omt laking a peofit,
There's no emational thing 1o hald
you from pesting aut,

“Evervone cant fight his own
emotions all the bme. Dat | by to
be a Javer and go with the trend of
the market. 1 won't fight the mar.
ket. The Eghters don’t end up with
any moey ot U end of the year”

Bovend this, Melsmed uses il
the stenilard  fools: charls plus
fandamental stadies—mainky mato-
rial about luteee supply sed de-
mand released by the Covernsaont,

Bat he i not trying to csich the |
w. fundamental dtmcghﬂ hﬁ;
tries lo snticipte i
Vi resct 1o the |

other people will react to in
sherert o,

Melamed says be mokes money
in ten oul of evory 12 months, Of-
ten ke makes as many og 500 trades

Cammaodily Trader Melomed
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a week, instuntly abaorting any
trade that Jooks like a mistake. "In
a peally wood month 1 can moke
miybe $35000, and In a2 bod
minndle omby Joss $3.000,"

He puty strict Yimits om bow
mah he puts al risk— 3100 carloads
of 0 commachty such as pewk hel-
les. This would require $30.000
capital, "I ks my lmitations and
I stkk by them, Evervone should.”

Melarned’s aining bor thiy mecves
wrucking ccoupation was rigoros
it unplanned. Hu futher was 2
Polish refugee bom Witler's e
fons who cscaped with his Tamily
thiough Siberis i two years of
touch-amd-go Weror. Len pot his
fist joby s & rwemer for Merrill
Lynch’s commedity department. He
tock the job because the lours Tt
him catch aftermoon Law classes at
Jolbsn Marshall Law Sehoel

He got b low degrer in 1855
aced beyan to proctice, but he
couldn’s get commaodities out of his
mind. “The waise and the climer
are encugh ¢ither to scare yom er
fascinate yea. It did both for me"

In the caddy Fikties the Mercon-
tile Exclange was in 2 state of de-
cline, with futenes tuding matly
i e end onsoms, whene dully
uctaations were relatively minar.
While still at scloal, Melured boc
rowed 33,000 [oen bis father and
bhought a seat on the Mercintile
E ge. When he was 21, he
started trading. {"One of Lhe By
bickers was carrying me, He fgwed
that even if [ Jost st veadiog, I'd
eam enough e law to pay him
back.”) Meluned stmibed practic-
ing law and trading In evennsoditics
on the side.

But liere's something el thar
should give oo panse i you'te
thinking of messiig arcund with
commadities:  Melamed  finally
drvpped his law practice. Commod-
ity trecding and cther Interests just
L TPy T

You adl want to trade in oome
madilivs? Well tien, Melamed Bas
l-:u;‘t: nﬁ::;-c foe }Elll .

[ in with, le mbs out
that the public eaniot !Ef-::- o
modities a3 it doex stocks. Yoo can't
begin with all yoor capital. Mar-
gins are 33 bow us 106, und you
saredy will Jose it all and chat will
be that. “These wlao ey they've
got 510,000 2nd thov'se poing 1o
shoot it, as i they're pliving dioe,
will suireli lose 3t and most of them
never come bk because that was

all they had to lase S0 0 mwoomer
Bsas lo put aside same money 10 Jose
acdd learn, amd have eneugh Jelt
over s he can stay in the gome”

Melamed doese’t e commodi-
tivs a0 a path 10 riches. Cone are
the days of The Pit. But for the
man who has the tempersment and
tho time and whe daesn’t mind e
dunger of getting wicery, theee ore
compeesations, "I a gy starts with
F10.000 and ends up atier o perind
of two 1o three years having lived
well wid oyw bos 330000 1o
S100,000, I'd say he's done very
well” Meundng Lea Malamed, of
ConIEST,

“Your stockbraker will wll you
vou may enbance your investsgen|
by 103 oner & year in stocks, even
20, If you went (o commodities
witls 310,000 snd made it 520,000
wihin a year, which a good trader
should easily be able o da, that's
100T emhencement. So that's what
the compuarisan should be,

"But that sl doesn't meke you
a millsmsive, I you start with
§300,000, It probably will not
make you asnother 500000, be
cause commodities a0 0 limited
thing. More meoey doosn’t misces-
garlly meon 2n equivalent amoumt
al mare profits, unfortunetely, Yo
trading hobits change and yuu
won'l move s quickly with o Et«
ﬁ;{ﬁ‘t’m bocause they're not as

OF courve, this kind of spoculat-
ing is anly one small part ol com-
modity trading. The ceally big deal-
g s done by big corparate hedy.
ers, who ore pwrﬁ:m processors,
o wareloness  of  evenmodities,
Melarned hes seen 1o & that his Mer.
cintile Exchange haz played an
over bigger role in this impoctant
coomomx functinn. Fle forced the
wice-skepy exchange to expand
trading in sueh iems ax pork bellies,
cattle and-last month—inta fuceign
curreney. Sinoe he ook the chair
mian's jub in 1603, the Mare b be-
come much more maportand in na-
Lional vennenudity b ., In 1971,
$40 Billivn or so in futures contracts
weie Ludad theoe, He hos seen to e,
too, that the exchaage & policed ax
never before,

When things get meally heclic,
Melamed  thinks how dose ba
came 1 an corly grave in Peland
or Siberia Then lie slips behind
his desk to a store-sized gumball
mnchire where he keeps a big sup-
phy o his wloer pills. »




