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Plan money
futures
mart here

By Richard C. Balough
" A'mew market for monetary
speculators will be opeoed bn
Chicago, the Mercantlle Ex-
chanpe ansouncsd Monday.

Leo Melamad, chelrman,
said the exchange is planning
to offer futures comtracts in nt
least four forelgn currencies,
beginming in March.

“Such a market will bo of
siriking Imporiance to the
United States,* bhe sald.

being reviewed by the govarn-
ment, the exchange would of-
{er futures contracts In the Ca-
nadian dafllar, Germon mark,
Swisg franc and English

had planned, He gald the woek.
end monelary agreemest by
the Group of 10 forcod the an-
noupcement Monday,

Even though the major
world trading - natins have
agroed on new exchange rabes,
there I3 s2lll room for the cure
rencles {0 Muctuate 20{ per
cent on éfther side of parity.

A fubares contract 15 an
agreement to deliver a specl-
fied ameunt of n commedity at
& fixed feture date and at an

.l.;rudpﬂce.

THE TRADING algn would
provide individials a way o
speculste oo curTency fluctaa-
tions.

Melsmad and Mark Powers,
director of research and odu-
cation, did outlize how the con-
tract would probably work:
The conlracts would be for
$150,000 10 $250,000, would be
for slx menths, one year end
one and a hall years, and
would come due ot least overy
other memih and pomsibly ev-
| ery month,

Initial margin requirements
would be “less than 5 per
cent'® Melamed mid, io-
dicating margins of as low as ]
to 2 per cent might be allowed
at the begizning of & contract,

Chicago today
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Plan currency mart here

THE Chicago Mercantile
Exchange today announced
plans |lo develop a (ulures
markel for foreign currency.

The commodilies markel,
which up (o now has dealt in
such Hems as pork bellics,
eggs, shrimp and live catile,
alo salkl it has retained Pref.
Millon Friedman of the Uni-
versity of Chicago to analyse
the feasibilily and need of
such 3 market,

Leo Melamed, C. M. E.

chairman, sald present plans
call for the listing of al Y=«
four major currencies — -
nadian dollars, Swis francs,
English poumls oand Wesl
Gérman marks.

"WIHEN  presentl  aepotla-
Lons wilth various major
banks have been fmalized
wilh respect to the delivery
system, the C. M. E. will an-
nounce all the detailed speci-
fications of this pew market
as well as |he opening date,”

Melamed said.

The exchanpe olficial said
such & market has boen un-
der sludy for more than a
Year and thal the Groop of
Ten agreement over (he
woekend providing for a dol
lar devalualion and a revalu-
alion of other exchange rates
“have made it imperative
that we proceed with this
pew markel as soon as pos-

sible, hopefully early mnext

year,™

WEST PALM BEACH, FLORIDA

Melamed said a prelimi-
mary iludy by Friedman in-
dicated that the market was
feasibie.

IN THE paper. the rron-
emist said that “it ks clearly
in our nalional inlerest Lhat
8 salisfactory fulures market
lin foreign currencles] should
develep . . . since that would
promote U. S, foreign Lrade
ard IBvesiment,
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Foreign Currency
Futures Planned

CHICAGO (DJ) — Changes in the international
monetary syslem have prompted the Chicago mercan-
tile exchange to develop a futures market in foreign
currency, its chairman, Leo Melamed, said.

This ""had been under serious consideration by our
exchange for overa year,” he added.

The anticipated monetary developments and agree-

ment for wider margin of fluctuation of
change rates ‘‘have made it
with this new markel as soon as
early next year."” Melamed said.

_ . foreign ex-
imperative that we proceed
possible hopefully

He said Milton Friedman, economist and professor
of economics at the University of Chicago. had been

retained by the exchange to analyze the feasibility and
need of such a futures market. '



